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Precious Metals 2026: Macro Drivers and Structural Tailwinds

Sustained Institutional Demand: Continued aggressive accumulation by global central
banks provides a structural floor for bullion prices.

Capital Re-entry: A significant surge in inflows into Exchange-Traded Funds (ETFs) and
ETPs signals a return of retail and institutional participation.

Monetary Tailwinds: The Federal Reserve’s dovish pivot and easing interest rate
environment have reduced the opportunity cost of holding non-yielding assets.

Geopolitical Resilience: Escalating global tensions and trade-related policy risks have
solidified the "safe-haven" status of precious metals.

Economic Uncertainty: Heightened volatility surrounding global trade wars and shifting
fiscal policies act as primary catalysts for risk aversion.

Technical Continuity: Following the record-breaking advance of 2025, the broader

bullish trend remains intact, with structural indicators pointing toward new highs in
2026.

Performance Snapshot for 2025
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How Much Steam Left In Gold As An Asset Class?

In 2025, a confluence of powerful factors led to a significant increase in precious
metal prices, pushing them to unprecedented levels. Importantly, many of these
supportive dynamics are still in place, indicating that the favorable environment for
precious metals is likely to extend into 2026, even if the pace of gains moderates.

Central Bank Gold Hoarding: Central banks have maintained a strong appetite for
gold, with annual net purchases exceeding 1,000 tonnes every year since 2022. This
unprecedented buying spree is primarily driven by strategic diversification away
from the US dollar and a desire for safe-haven assets amid global economic and
geopolitical uncertainty

Annual central bank net gold purchases, tonnes
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Central banks remained significant net buyers of gold throughout 2025,
purchasing an estimated 900 tonnes over the year, including 634 tonnes in
the first nine months alone.
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Forces Shaping Global Gold Demand

« Diversification: Reducing reliance on USD-denominated assets and
diversifying reserve currencies.

« Geopolitical Risk: Safeguarding reserves against potential sanctions and
global political instability (a lesson learned from the freezing of Russia's
reserves).

« Inflation Hedging: Using gold as an effective hedge against persistent
inflation and currency debasement.

o  Store of Value: Valuing gold as a reliable, long-term store of value with
no counterparty risk.

Gold Reclaims Dominance in Central Bank

Reserves
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——U.S. Treasuries Holdings As a % International Reserves

. For the first time since 1996, foreign central banks’ gold reserves have
overtaken their U.S. Treasury holdings. Persistent gold accumulation, rising
U.S. debt risks, and an accelerating diversification away from U.S. assets are
driving a structural shift in reserve composition toward hard assets.
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Falling Yields, US dollar & Rate Cut Expectations: Gold becomes more attractive
when interest rates and bond yields are expected to fall. And that’s exactly the
scenario now: markets anticipate that major central banks (like the US Federal
Reserve) will cut rates amid risks of inflation.
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Persistent large investors buying as well as retail buying have helped to create a
structural floor under gold prices, a trend we expect to continue into 2026.”

Strong ETF Inflows Highlight Persistent Large Investors
1.5M . . o .
and Retail Buying in Gold
" +95M
S00k
k-90M
| LR T AU 18
-500k P85M
-1M
P-80M
2022 2023 2024 2025
ETFGTOTL Index (Total Known Gold ETF Holdings) Gold ETF Holdings Weekly 10JAN2023-09JAN2026 Copyright? 2026 Bloomberg Finance L.P. 09-Jan-2026 18:25:46
PrRIM:

RESEARGH



HDFC 25

m Precious Metal Outlook - 2026 securities | Yeane

Powering India’s Investments

Silver Outshines Gold: White Metal's Stronger Sparkle

Silver experienced a historic price rally in 2025, driven by a supportive
macroeconomic backdrop that included strong industrial demand, tightening supply
conditions, dovish monetary policy expectations, and robust safe-haven and
investment inflows.

What Drove the Rally — Can It Go Further?

» Fifth consecutive year of global supply deficit

» Record-high industrial demand

» Robust investment demand

» Inventory drawdowns across major global hubs
» Federal Reserve interest-rate cuts

» U.S. designation as a critical mineral

» China’s export restrictions

» The gold-silver ratio favors silver outshining gold

2025 is set to mark the fifth consecutive year of a significant supply deficit in the
silver market over the 2021-2025 period; the cumulative deficit is expected to reach
almost 800 million ounces, which is nearly equivalent to a full year's mine supply.
Industrial and investment demand consistently surpasses the combined total of
mining production and recycling. Global silver supply from mining remains relatively
stable.
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Silver Supply Deficit Trends: Annual Shortfall
and Cumulative Impact (2021-2025E)

(Fig in Million Ounce )
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Shrinking Silver Stocks in Major Global Hubs
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Gold-Silver Ratio: Historic Compression

The gold—silver ratio has compressed sharply from around 90:1 in early 2025 to
approximately 57:1 currently. This move brings the ratio closer to the long-term “50:1”
benchmark, which historically signals fair valuation of silver relative to gold.

The ongoing compression suggests that silver may still have further upside potential,
favored by supportive drivers—such as supply deficits, rising industrial usage, dovish
monetary policy, and investors' preference shifts toward higher-yielding metals—that
remain in place. We anticipate the ratio continuing to gravitate toward the historical
level; it would imply additional scope for silver to outperform gold, reinforcing the
constructive medium- to long-term outlook for the white metal. At 50:1 with gold at
current levels ($4500), silver would be $90. At 40:1, silver would exceed $110.

saumilgandhi(3 created with Trading¥iew.com, Jan 09, 2026 21:17 UTC+5:30
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MCX Gold Outlook: Bullish; Utilize Dips To Accumulate Longs
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U.S. Silver Outlook: Bullish; Utilize Dips To Accumulate Longs
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MCX Silver Outlook: Bullish; Utilize Dips To Accumulate Longs
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Outlook

Based on the fundamentals and technical setup, Gold and Silver long-
term bullish trend seems intact and still has the potential to deliver
extraordinary returns in year 2026. However, If the government reduces
import duties on gold and silver in the upcoming budget, domestic prices
could come under pressure and could act as a short-term headwind for
domestic prices.

We recommend investors to allocate up to 10% of their portfolio to
precious metals - gold and silver, with the option to increase exposure

based on individual risk appetite gradually.

Our bullish view on precious metals can be captured by taking exposure
in these asset class by accumulating available ETF on Exchange.

Precious Metal ETF Picks 2026
(MTF v))

Level-Driven Recommendations With Defined Targets

ETE Buying Average Targets
Range Level

SBI Gold Exchange Traded Scheme 117-119 106 136
! ICICI Prudential Silver 240-246 210 285,300
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SBI Gold Exchange Traded Scheme (SETFGOLD | 590098 | INF200KA16D8)
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Zerodha Gold ETF(GOLDCASE) + zzgg
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Bullish MACD 200

Bullish RSI

RSI(14,E,9)
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Rationales

* ETF has been forming higher tops and higher bottoms on the weekly charts

Higher tops and higher bottoms on the weekly and monthly chart.

ETF is placed above all key moving averages, indicating uptrend on all time frames.

Weekly RSl is sustaining above 50, indicating sustained uptrend for the underlying.

MACD is placed above signal and zero line on both weekly and monthly charts.

Price rise is accompanied by healthy volumes.
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ICICI Prudential Silver ETF (SILVERIETF | 543452 | INF109KC1Y56)

240-246 240.40 285, 300 1 Year
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-L .l 180
Other Available Liquid ETFs i 160
Tata Silver Exchange Traded Fund(TATSILVETF) L 140
HDFC Silver ETF(HDFCSILVER) .t 0
- 120
i+ﬂl+7'
100
Vol Cr
_______________ -___-___-II--.IIIl---.llIIIIII-..II.IIII
Macd(E, 12,,26,,9)

// 20.00
l1459) Bullish RSI
_____________________________________________________________________________________________________________________________________________ 80.00

_ 60.00
(240250 F° " " T mT T T AT T T T T T T T T T T AT T T s T T o T TN T T DT T 26 WK
Rationales
* ETF has been forming higher tops and higher bottoms on the weekly charts
* Higher tops and higher bottoms on the weekly and monthly chart.
* ETFis placed above all key moving averages, indicating uptrend on all time frames.
* Weekly RSl is sustaining above 50, indicating sustained uptrend for the underlying.
* MACD is placed above signal and zero line on both weekly and monthly charts.
* Pricerise is accompanied by healthy volumes.
* Short-term moving averages placed above long-term moving averages
rPrRIM=

RESEARGH




HDFC 25

Precious Metal Outlook - 2026 securities | Yeane

Powering India’s Investments

Disclosure:

We, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of our
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also
Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the
subject company at the end of the month immediately preceding the date of publication of the Research Report. Further
Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of interest.

Any holding in stock — No
HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be
used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk
appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before
investing. “This report may have been refined using Al tools to enhance clarity and readability.”

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies
referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of
such investment. The information and opinions contained herein have been compiled or arrived at, based upon information
obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no
guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such
information and opinions are subject to change without notice. Descriptions of any company or companies or their securities
mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right
to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any
person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution,
publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to
any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same
should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published
in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an
adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the
values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as
an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other
financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from
time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in,
and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such
securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies)
discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of
interests with respect to any recommendation and other related information and opinions.

PrRIME=

RESEARGH




HDFC 25

Precious Metal Outlook - 2026 securities | Yeane

Powering India’s Investments

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in
the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities
and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time
or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please
refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have
been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research
team and all its activities are segregated from Research activities. The proprietary desk operates independently, potentially
leading to investment decisions that may deviate from research views.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third
party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material
conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific
merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are
inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an
officer, director or employee of the subject company. We have not received any compensation/benefits from the subject
company or third party in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton
Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 39019400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP:
11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH0O00002475; SEBI Investment
Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

RAJANI VINAY RERATES% ,
PRAKASH Date: 2026.01.12

08:21:15 +05'30'

PrRIME=

RESEARGH




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15

		2026-01-12T08:21:15+0530
	RAJANI VINAY PRAKASH




